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Growth to decelerate in 2020 as trade and manufacturing concerns remain
Consumer spending the bright spot as we see wage growth and moderate rates (particular US)

World economic growth rate, GDP 2019-2027
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Global LV sales expected to rebound despite some headwind

- LV sales growth expected to see a CAGR of ~2.4% going forward

LV global sales, sales region, million units, 2018-26
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All regions are expected to increase sales from 2020
except modest slide in Japan/Korea

Change to new emissions standards might have dampen
off some sales (e.g. WLTP in Europe and State Emission in
China)

Global GDP expected to fall from 3.1% growth in 2018 to
2.7% in 2019

Global shift from passenger vehicles in general (medium
to large sedans in specifics) to crossovers and SUVs.
Transaction price and profits are in average higher on
crossovers and SUVs compared to passenger vehicles.
SUVs/crossover have more unfavorable profile compared
to a passenger vehicle, which is contractionary related to
emission reductions
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2019 Mexico light vehicle figures

2019 2018 Var. % Variation 2 642 I

Production 3,750,841 3,911,093 -4% -160,252

Exports 3,333,586 3,449,201 -3.3% -115,615

Sales 1,317,727 1,426,926 -7.7% -109,199

Ports (*Nov) 1,849,415 1,854,462 -0.3% -5,047
Source: INEGI

USA LATAM CAN EU ASIA OTHER

- Exports 2019 - Exports 2018 Figures x1000
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Truck manufacturing in Mexico

neral Information
Mexico amongst top exporters of trucks in the world
176K trucks produced in 2018 increasing to 200k in 2019
83% is bound for export, mostly the US

3 manufacturers account for more than 90%
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30 Years of Port Proliferation
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o The main manufacturing countr

Share of global production, aggregate share, in %, 2020

Share of global production, aggregate share, in %, 1990

Aggregate share, %

% of total

Aggregate share, %

% of total

- 100

32 4

30 -

28
26

24

22
20
18

== Aggregate share

- Share of total

L

32 4

30 -

0 © ¥ N O

Lw__mEm 13410
022040\l
ejuewoy
Ase3uny
eishejeln
BIL4Y Yanos
eufuagiy

Ajeyy

puejod
eIeAO|S
algnday yoaz)
elsauopu|
Aouny
umouun

ued|

wop3uly pauun
2oueld

eissny

epeue)
puejreyr
|izeag

uleds

£3403 Y3nos
02IX3N|

elpu|

Auewian
ueder

s91e1S paun
mc_r_u

J3||BWS J3YI0
eunuasiy
EDIEAO|S
AseSuny
ejuewoy
a1qnday ya9z)
puejod

uedJ|

|izeig

02IX3N

| eisheley
elsauopu|
Aaylany

elpu|

puejieyl
BOlJV Yyinos
wni8|eg

Bulyd

epeue)

eissny

uleds

£3403| Y3nos
wop3uty payun
Aley

2ouel
Auewuan
S91€1S payun

ueder

Source: IHS Markit / GMI

W



“\

IHGELE]

Guaymas

¢

Mazatlan

& AItamlra
Port . Manzanillo &
fragmentation — "J
Lazaro Cardenas ‘ Veracru

not sustainable

l

W



The Roll-On Roll-Off Industry Report

The World Economy
and Global Automotive
Shipments

01

W

X

Strategic Sourcing Has
Given Rise to Port
Proliferation and
Regional Customization

02

o

o

Building a Sustainable
network — Short sea

=

XX

04

10



W Opportunities to Expand a Sustainable Network

Halifax
NS, Canada

Opportunities

Tacoma
WA, USA

Baltimore
WD, USA

o Access to higher capacity

Port Hueneme Charleston

CA, USA SC, USA L. ,
Mobile o Connectivity to VPC’s at POD
Long Beach AL, USA Brunswick
CA, USA CA, USA
o Get the vehicles closer to final market
Veracruz
Lazaro Cardenas Mexico .
Mexico Galveston O Qua I |ty
TX, USA
b 5% o Cost competitive
E:ﬂ:;:; (0 Cartagena
EQ oo o Network optimization
Callao
Peru
lquique (© Paranagua
Chile Brazi Zarate
©. Argentina

San Antonio

Chile Rio Grande Montevideo

Brazil Uruguay
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Augmenting
with a

Deepsea
Services ( East

Coast
Example)
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2 POL’s from Mexico (Veracruz and
Altamira) to the US East Coast.

3 POD’s on East Coast

o Brunswick (SSI) - 6-7 day transit from
Veracruz / Altamira

o Baltimore (BAL) — 8-9 day transit from
Veracruz / Altamira

o Newark (NWK) — 10-12 day transit from
Veracruz / Altamira

Average coverage area from
Brunswick & Baltimore is 500-600
miles. Newark average coverage is
300-400 miles.

Average transit time to dealers is 2-3
days after processing.
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Integrated sustainable solution by WW:

Plant in Mexico to dealer in the US

W

Ocean transportation
(short sea) from ports in
Mexico to US ports.

Truck or rail
transportation to port
through partner carriers

/ 4 & =

Port Processing at
port of exit (i.e.
Altamira, Veracruz)

Processing at plant
(Yard management,
accesorization, rail
loading and railcar
switching)

&

Port Processing at
port of entry in NA

Truck transportation to
dealer through partner
carriers

an

Delivery to dealer
within port’s area of
influence
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Logistics for
a World in Motion

Thank you for your attention
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