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METHODOLOGY

» So how are we forecasting this unprecedented situation?
» 2008/2009 financial crisis — gives some insight into how c

» Sales volumes for January and February sh

» We can use the trajectory of C

at least those that appl
people.

» Chinad’



GLOBAL OUTLOOK

» In all three scenarios, there is
severe impact downwards in
2020 - and the effects will
continue well beyond 2020.

» The deeperimpact of the more
severe scenarios will frigger
economic recession, possibly
even a depression resulting in
longer lasting effects upon i
GUTomOTIVG demqnd for ﬁve Or 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
more years. e

us Rest of North America Europe China

» NOTE: BAU refers to “business as
usual” with the volumes we were
expecting had the Coronavirus
outbreak not occurred.

Japan Rest of APAC & Oceania == South America MEA

- Best Case - Base Case Worst casse




GLOBAL OUTLOOK

> - A fall in volume in
2020 of 4.3 million units which
is -4.6% from BAU (or -5.4%
from 2019)

> - A fall in volume in
2020 of 9.5 million units which
is -10.4% from BAU (or -11.1%
from 2019)

> - A fall in volume
in 2020 of 19.0 million units
which is -20.7% from BAU or
(or -21.3% from 2019)
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MACROECONOMIC STIMULUS

» Around the world there has been unprecedented governr
the economy from collapsing.

» US: A $1.8 trillion economic stimulus pa

given to families in need, with the re
Although this has yet to be fornr
Congress, although there ¢

» EU: The Europe




GOVERNMENT SUPPORT

» Government have also initiated drastic and bold policies to save
protect jobs.

» Loans : US, UK, French and other governments i
people loans or cash to help them pay bi

» Government to pay salaries:
pay salaries directly to wc

» In the UK the




AUTOMOTIVE INDUSTRY SUPPORT & STI

» Government support: Chinese automotive OEMs have alreac
Chinese government for support during this period.

» Easing regulation: One suggestion is that the
fines coming into force in the EU and Chi

» Subsidies: Governments co
radically increase subsic
supply chain to ran

» “Cash for c




US OUTLOOK

» US is currently slightly
behind the EU in terms of
the Coronavirus
spreading.

» However, we expect a
similar inevitable impact
and government
response with a
lockdown across the US
for at least 12 weeks from
March to May 2020.
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» The US automotive 2007 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
market was in a slight

downturn anyway — and
the Coronavirus impact —BAU ——BestCase ——Base Case ——Worst Case
has exacerbated this.




US OUTLOOK

- A fall in volume

. ] ] - | |
in 2020 of 0.57 million units _ I I | I I I
which is -3.4% from BAU (or '

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

-6.0% from 2019)

> - A fallin volume
in 2020 of 1.95 million units
which is -11.6% from BAU
(or -14.0% from 2019)
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> - A fallin
volume in 2020 of 4.36
million units which is -26.0%
from BAU (OI’ -28.0% from W Best Case WBase Case WWorst Case
2019)




EUROPE OUTLOOK

» Europe is now the epicentre of
the Coronavirus pandemic.
Italy and Spain are now the 2
countries with the highest
number of Coronavirus deaths.
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» Therefore, we predict that
Europe will be in lockdown for
at least 3-4 months from March
until June / July 2020.

» Virtually all OEMs have
shuttered their plants.
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» However, how long can
automotive businesses survive

e.g.4-6weeks ¢ - Poll Year
—BAU ——BestCase ——Base Case —Worst Case

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 208 2029 2030

» EU will be the most severely
affected region globally.



EUROPE OUTLOOK

> - A fall in volume in
2020 of 1.2 million units which
is -6.0% from BAU (or -8.0%
from 2019)

> - A fall in volume
in 2020 of 2.6 million units
which is -13.2% from BAU (or -
15.0% from 2019)

> - A fall in volume
in 2020 of 5.6 million units
which is -28.5% from BAU (or -
30.0% from 2019)
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CHINA OUTLOOK

» China was the first region to be
affected by the Coronavirus
and had lockdowns in Hubel
province from January 2020
and these will gradually be
ifted over the coming month.

» Nonetheless, the Chinese
market was and is the largest
automotive market, despite
confracting in the past 2 years.

» China is over the worst. There
are early signs of gradual

2007 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
demand recovery.

Year

» The frajectory of the virus in

China gives reason for hope for
how things will pan out in other
regions.

—BAU ——Best Case =——Base Case =—Worst Case




CHINA OUTLOOK

>

- A fallin volume
in 2020 of 1.63 million units
which is -6.0% from BAU (or -
4.9% from 2019)

- A fall in volume
in 2020 of 2.98 million units
which is -10.9% from BAU (or
-9.9% from 2019)

- A fallin volume
in 2020 of 4.87 million units
which is -17.8% from BAU (or
-16.9% from 2019)
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JAPAN OUTLOOK

» Japan has done relatively well
to contain the cases of
Coronavirus.

» Nonetheless, the Japanese
automotive market was already
weak and stagnant due fo
demographic and economic
challenges in the couniry.
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» Therefore, despite the impact
being less severe than in other
regions, we expect the
recovery to BAU to take
somewhat longer.

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
Year
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JAPAN OUTLOOK 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
- A fallin volume e | II‘ |-| 1 ——

in 2020 of 0.18 million units
which is -3.5% from BAU (or
-3.0% from 2019)
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> - A fall in volume
in 2020 of 0.29 million units
which is -5.5% from BAU (or
-5.0% from 2019)
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> - Afallin
volume in 2020 of 0.55
million units which is -10.5%
from BAU (Or -10.0% from mBestCase mBaseCase M Worst Case
2019)
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CHALLENGES AHEAD

» However, even once the coronavirus crisis passes — as it surely
challenges in restarting ‘business as usual’ — whatever tho

For example, completely re-starting of production fc
attempted during peacetime. This is a highly co

» Supply chains will likely remain disrupted
smooth just in sequence / just in time

On the demand side consu

Any government backe
business will be a ©
purchase or lec
forecasts sk




REASONS FOR HOPE

» Thankfully, new Coronavirus cases in China are falling to zero

» The Chinese government strategy of a draconian
distancing, at least at this early stage, appec

» Some government imposed re
regions around Wuhan, Hu

» There are anec
slowly anc
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